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THE SITUATION 

There was little change between August and 
September in the general level of New England 
business activity, when allowances for customary 


seasonal movements had been made, although a 
composite of several of the important lines of in- 
dustry would indicate an upward tendency during 
September. In reviewing the first nine months of 
the current year, it seems that general business in 
this district was at an unusually low level at the 
beginning of the year, 


28 per cent larger than during the first three 
quarters in 1930. Cotton consumption by New 
England mills in September increased from Au- 
gust, but by only a small amount, and since the fig- 
ure for August was the lowest of the current year, 
the improvement in September, while encouraging, 
was not sufficient to raise the volume consumed to 
a level as high as in any other month this year, 
with the exception of August. Silk machinery 


activity in this dis- 
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In New England the number of commercial failures in September was 
slightly less than in September last year, while total liabilities during 
that month each year were in approximately the same volume. 
Source of data—R. G. Dun & Co. 
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tracts awarded was 
about eight per cent less 
than in August and 35 


per cent less than in 


which had been relatively higher than other lines 
of industry during recent months, did not increase 
between August and September by the usual 
seasonal amount, but during the third quarter 
shoe production exceeded that of the correspond- 
ing quarter a year ago by about 16 per cent. 
Consumption of raw wool by New England mills 
usually increases between August and September, 
whereas this year it declined. This industry, like 
boot and shoe production, had been operating at 
fairly high levels during the period from April 
through August, and wool consumption for the 
first nine months of this year was approximately 


September, 1930. The 
volume (square feet) of residential building in- 
creased moderately in September to the highest 
level of the year to date. This level, however, 
was only 53.9 per cent of the average month of 
1923-24-25. Manufacturing concerns in Massa- 
chusetts reported decreases between August 
and September in the number of wage-earners 
employed, the aggregate weekly earnings, and the 
average weekly earnings per person employed, 
amounting to 0.7 per cent, 3.5 per cent, and 2.8 
per cent, respectively. Money rates increased 
sharply in October. Boston rediscount rate 
was raised to 3.5 per cent in October. 
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~ MONEY AND BAN KING 


The aspect of the Boston money market has 
changed considerably since the publication of 
last month’s Review. The asking rate on 90- 
day bankers’ acceptances on October 23 was 314 
per cent; a month ago it was one per cent. Simi- 
larly, brokers’ commercial paper has risen sharply 
to four per cent on October 23, as compared with 
two per cent on September 23. United States 
Treasury Certificates of Indebtedness have in- 
creased in yield from 0.29 per cent in September 
23 to 2.15 per cent on October 23. Customers’ 
rates within the banks are always less sensitive 
to changing conditions than are open market 
money rates, but even these have shown some 
tendency to advance during the month. Sub- 
scriptions to the United States Government offer- 
ings of Treasury bills dated October 26 were ac- 
cepted up to a maximum yield of three per cent, 
whereas the subscriptions to the September 30 
issue of Treasury bills were accepted up to a maxi- 
mum yield of only 0.49 per cent. 

In spite of the difficulties encountered during 
the uncertain financial events of the past month, 
member banks in the Boston district have been 
unusually successful in maintaining strong liquid 
positions. This was accomplished in the face 
of almost continuously falling deposits. The 
contraction in deposits was a continuation of the 
movement which has been in progress in Boston 
member banks since the peak reached in the spring 


of 1928. A substantially similar trend occurred 
in the New England reporting member banks 
outside of Boston. This contraction of credit in 
recent years has not been peculiar to New Eng- 
land. It has been taking place in a substantially 
similar manner throughout the United States, 
except that the peak in banks outside of this dis- 
trict was reached in the autumn of 1929, about a 
year and a half later than in New England. Con- 
traction of member bank credit has been marked 
during 1931, not only in demand deposits but also 
in time deposits, both of which have been declin- 
ing steadily. Accompanying this decline in the 
supply of loanable credit in the member banks, 
the demand for credit also has been greatly re- 
duced. Contraction has been most marked in 
collateral loans, which on October 21 were 42 per 
cent under the peak reached in April, 1930, in 
Boston member banks. In the outside reporting 
member banks the corresponding decline was 30 
percent. Toa less extent commercial loans have 
also been declining throughout 1931, both in 
Boston and in outside reporting member banks. 
The aggregate contraction in all loans and dis- 
counts by Boston member banks since September 
16, immediately preceding the abandonment of 
the gold standard by England, amounted to 
$40,000,000. This contraction in the demand for 
member bank credit exceeded the contraction in 
the supply of loanable funds, total deposits of the 
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Significant trends during 1931 
relatively steady trend of time 
the 


in the above chart are the sharp reduction in collateral loans, the downward drift in commercial loans, the 
deposits, and the relation between total loans and investments and total deposits. 
chart is holdings of investments, which has shown constant increase during 1931. 


One item not shown on 
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Boston member banks having dropped only 
$27,000,000 during the same five weeks. As a 
result of this situation, Boston member banks 
have continued to buy bonds in the open market, 
their holdings of United States obligations having 
increased $3,000,000 between September 16 and 
October 21, and their holdings of all other stocks 
and bonds having remained substantially un- 
changed. 

It is significant that the contraction in member 
bank credit in New England during the last two 
years, measured by the latest available figures 
for all member banks, is about equally divided 
between banks in Boston and the so-called 
“country” banks located elsewhere throughout the 
First Federal Reserve District. This is in con- 
trast to the situation in the United States as a 
whole, where the contraction in total deposits in 
the “country” banks was considerably more than 
twice the contraction in all central reserve and 
reserve city banks throughout the United States. 
Furthermore, the contraction in New England 
varies from five per cent in the case of “country” 
banks to seven per cent in the case of Boston 
banks, as compared with the peak reached in Oc- 
tober, 1929, whereas, taking the United States as 
a whole, the contraction in “country” bank de- 
posits is at a rate almost three times as high as in 
New England, while the rate of contraction in 
reserve city bank deposits does not differ greatly 
from that in Boston. 

An analysis of the quarterly condition report 
for Boston member banks under date of Septem- 
ber 29 shows that holdings of bankers’ accept- 
ances in the portfolios of Boston member banks 
were reduced by $27,000,000, or 42 per cent, since 
the previous call on June 30, although these hold- 
ings were still $11,000,000 higher than on Septem- 
ber 24, 1930. On the other hand, holdings of 


brokers’ commercial'paper were increased slightly, 
as compared with June 30, but were $21,000,000 
lower than a year ago. Although some seasonal 
expansion has taken place in customers’commercial 
loans since June, they were $24,000,000 lower than 
in September, 1930, a decline of eight per cent. 
Outside of Boston the corresponding contraction 
in customers’ commercial loans in all “country” 
banks amounted to about six per cent in this 
district. In both the non-reporting and the re- 
porting member banks loans secured by stocks and 
bonds have been greatly reduced during the year. 

The changes in the Federal Reserve Bank of 
Boston closely paralleled those occurring in the 
Federal reserve system as a whole, since they 
originated in national rather than in local con- 
ditions, in so far as they reflected the reduction 
in gold stocks. In the five weeks between 
September 16 and October 21 total earning assets 
of the Federal Reserve Bank of Boston increased 
$82,000,000, of which $64,000,000 represented 
expansion in holdings of acceptances, $13,000,000 
increased loans to member banks, and $5,000,000 
the expansion in other investment items. These 
operations resulted in a sharp decline in total 
cash reserves, similar to the decrease which oc- 
curred throughout the Federal reserve system. 
This decline, in conjunction with an expansion of 
$18,000,000 in Federal reserve note circulation 
and of $23,000,000 in total deposits, resulted in a 
reserve ratio for the Federal Reserve Bank of 
Boston of only 57.8 per cent on October 21. The 
expansion in member bank reserve deposits, 
taking place in the face of declining deposit 
liabilities in the member banks, is another indica- 
tion of the extreme liquidity being maintained by 
the member banks, some of which are leaving sub- 
stantial excess reserves on deposit at the Federal 
Reserve Bank of Boston. 
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Money rates began to rise in the latter part of September and firmed 

considerably in October, thus reversing the trend which has prevailed 

for about two years. Bankers’ acceptances had increased from 
¥% per cent in September to 3% per cent by October 24. 


In September Federal reserve credit in use in this district increased 

considerably, due principally to larger holdings of acceptances pur- 

chased in the open market, although holdings of Government securities 
also increased. 








NEW ENGLAND 

Electric Power:—Manufacturing output in 
New England during eemnonae tty as indicated by 
the Electrical World’s index of industrial activity, 
based on the amount of electrical 


energy con- 
sumed by manufacturing establishments, was 
slightly less than seasonal expectations. The 


increase of 7.1 per cent'in the unadjusted index of 
electrical energy consumed in September, com- 
pared with that for August, was about 134 per 
cent than the usual August-to-September 
A greater-than-seasonal activity was noted 
in the amount of electric power consumed by the 
and allied products industry during 
September. A relatively high rate of consump- 
tion was also noted in the daily average of elec- 


less 


rise. 


chemical 


tric power used in lumber and lumber products for 
September. Increases of less than seasonal mag- 
nitude were present in the amount of electrical 
energy consumed during September in the leather 
and leather goods industry, as well as in those 
establishments comprising the metal trades group. 
There appeared to be a somewhat more sustained 
rate of activity in the metal-fabricating establish- 
ments, as compared with the steel and iron mills, 
as shown by the September index of electric power 
consumed in comparison with the corresponding 
indexes for previous years. 

Carloadings:—Total freight carloadings dur- 
ing the third quarter of 1931 were 12 per cent 
below the volume that obtained in the correspond- 
ing period of 1930. This quarterly reduction in 
the volume of total carloadings of 12 per cent 
was equal to the decline occurring during the 
second quarter of the year compared with the 
similar period a year ago, with the result that 
for the first nine months of the current year total 
carloadings are almost 14 per cent lower than in 
the same months of 1930, which, in turn, 


were 
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In September fi five cities repx 
in the 
month 


orted a reduction of less than ten per cent 

volume of check payments compared with the corresponding 
a year ago, and two cities, Lowell and Manchester, had a 

volume less than five per cent under September last year. 
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CONDITIONS 

approximately 12 per cent lower than in the first 
three-quarters of 1929. In the third quarter of 
this year, as well as in the same three months a 
year ago, the decrease of 6.2 per cent which oc. 
curred was contrary to the experience of previous 
years, when a moderate increase in the third over 
the second quarter has been the usual occurrence. 
During September the volume of merchandise, 
l.c.l., and miscellaneous carloadings showed an 
increase of over 18.3 per cent in the weekly aver- 
age loadings, with the result that the seasonally 
adjusted index for this class of carloadings showed 
a recovery in September over the low August 
figure to a volume about equal to that of the 
earlier months of the year. 

Building :—Total value of new construction 
contracts awarded in New England during 
September were approximately $2,000,000 below 
the value of new awards in this district during 
August. This eight per cent decline in the total 
value of new construction in September in com- 
parison with August and the 35 per cent reduction 
from the value of new contracts in September, 
1930, has been the second successive complete 
monthly reduction in construction activity. In 
August, however, all the principal classes of con- 
struction were reduced from the totals of the pre- 
ceding month, while for September there were 
increases in the value of new industrial and pub- 
lic works and utilities construction. 
of construction, 
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In volume 
residential building did not de- 
cline as much as seasonal expectations, so that 
the adjusted index for September shows a con- 
tinuation of the general upward tendency. The 
increase in the volume of factory construction 
resulted in the contrary-to-seasonal improvement 
in the total volume of commercial and industrial 





















building, so that the adjusted September index 
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Average weekly earnings, with moderate seasonz al upswings, have 
shown for 1931 to date a definite reduction in the amount paid per 
worker. While the number on full-time, in per cent to total employees, 


has been on the whole unchanged, there has been conside ov varia- 
tion in the month-to-month rate of operation. 
Source of data—Massachusetts Department of Labor and Industries. 
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for these two classes of construction combined 
was slightly above the seasonal low in August 


During the first half of October some improvement 
was noted in the daily average of new construc- 


tion contracts awarded, with the principal gain 


in public works and utilities construction. The 
weekly figures for new awards in this district 
showed a larger increase in construction awards 


during the third week of October. 

Employment: 
England during September, as measured by the 
demand for workers at eight public employment 
Massachusetts, Rhode Island, 
cut, were, after seasonal adjustment, 
below the activity prevailing in 
The Massachusetts Department of La- 
bor and Industries reported that the returns from 
1064 establishments showed, 


offi ces lc cated in 
Connecti 
moderately 

August. 


and 


for all manufactur- 

ing industries combined, in September as com- 

T 

one per cent in the number of wage-earners em- 
1 ] i I~ 

ployed, a decrease of 3.5 per cent in ey a 


igeregate 
weekly earnings, and a decrease of 2.8 per cent 
in the average weekly earnings per perio em- 
ployed. There were increases in the number 


employed in 25 industries and 
group, together amounting to 


the miscellaneous 
3929 persons, and 
decreases in the remaining 15 industries, amount- 
ing to 3149 persons, a net loss of 1220 persons in 
the 1064 establishments. Of the 174,824 persons 
employed, as shown by the September returns, 
91,851, or 52.5 per cent, were in establishments 
reported as operating on full-time, with generally 


full-time for all employed. The corresponding 


percentage for August was 52.3, and for July, 
Jove 
The most important changes in Massachusetts 


during 
curred 


September as compared with August oc- 
in the boot and shoe and textile industries. 
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pared with August, a decrease of seven-tenths of 
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The reports from 85 boot and shoe establishments 
showed a decrease of nine-tenths of one per cent 
in the number of wage-earners employed, a de- 
crease of 8.6 per cent in their aggregate weekly 
earnings, and a decrease of $1.56 in their average 
earnings. The decreases were not con- 
fined to any single center. In the textile industry, 
id worsted goods establishments com- 
bined showed a decrease of 4.7 per cent in the 
number of wage-earners employed, a decrease of 
11.7 per cent in aggregate weekly earnings, and a 
decrease of $1.59 in the average weekly earnings 
per pe Reports for 51 cotton mills combined 
showed a decrease of 12.4 per cent in the number 
of ; employed, a decrease of 15.8 
per cent in aggregate weekly earnings, and a de- 
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WeeKl) 


50 woolen at 


-rson. 


wage-earners 
per 
crease of 65 cents per person in per capita earnings. 
In 17 of the 25 Massachusetts cities reporting, 
more than 50 per cent of all persons employed 
were reported as operating on full-time. The 
cities vine g the most favorable record in this 


respect were Lawrence, Lynn, Lowell, and 
Everett. 
In Rhode Island 219 selected manufacturing 


establishments reporting regularly to the Com- 
missioner of Labor had 59,026 persons employed 
— the last week of September, compared with 
8,401 employed at the end of August and 57,995 
“es at the end of July. This is an increase 
of 1.1 per cent over the same period in August and 
an increase of 1.8 per cent over July. The same 
plants had 4.9 per cent fewer workers employed 
than in the same period of September, 1930, 
when 62,057 workers were employed. Increased 
numbers were employed in the jewelry, metal 
trades, rubber, and silk groups. Decreases were 
reported in the cottons, woolens, worsteds, tex- 
tile finishing, and miscellaneous groups. The 
combined textile group of 1 20 establishments had 
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3.2 per cent fewer workers employed than in 
August, but the same concerns had 3.5 per cent 
more employed than in September last year. 
Boots and Shoes:—Total New England boot 
and shoe production in September showed a de- 
cline of about two per cent from the reported total 
for August. During the entire third quarter the 
volume of production has been for each successive 
month registering a smaller percentage increase 
over the corresponding month of 1930. As a 
whole, the third-quarter output of boots and shoes 
this year has been over 16 per cent greater than 
that of the corresponding period a year ago. In 
the first nine months of 1931 the total output of 
boots and shoes was approximately 10 per cent 
greater than in the same period last year. In the 
seasonally adjusted index of boot and shoe pro- 
duction two definite tendencies have been notice- 
able in the volume of output since the first of the 
year. Beginning in January, there was a con- 
stant rise in the adjusted index through the first 
five months of the current year. In June pro- 
duction turned downward, and has continued this 
downward trend, with an interruption in August, 
for the past four months. The September value 
of the adjusted index is not greatly above that for 
the corresponding month of 1930. 
Textiles:—New England textile activity has 
been similar to that in the boot and shoe industry 
in this district, in that the early months of this 
year marked a general improvement in the leading 
branches of the textile industry. In more recent 
months, however, there have been definite indica- 
tions that the rate of output in the several textile 
lines was being gradually curtailed. The con- 
sumption of raw cotton by manufacturing estab- 
lishments in New England rose steadily, after 
seasonal adjustment, from January to April; 
since April, however, the index has been declining 
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in a somewhat irregular manner, with the Septem- 
ber volume showing a gain over August, which had 
reported an excessive decrease, but slightly below 
the January rate of consumption. This lessened 
activity among the cotton manufacturers is 
noticeable in the smaller number of spinning 
spindles active, with the average spindle hours 
operated per spindle in place again declining in 
September. The net reduction in stocks of raw 
cotton held at consuming establishments between 
February and September was 30.2 per cent, about 
five per cent greater than last year but 15 per cent 
less than in the more active year 1929. The re- 
ceipts of raw cotton at the five principal consuming 
centers were also in smaller volume in September 
than in August. 

The consumption of raw wool by the woolen 
and worsted mills in this district recorded a steady 
improvement through the first seven months of 
the current year. In August, however, a reduc- 
tion occurred in the amount of raw wool consumed, 
while normally there should have been an increase 
of eight per cent. This contrary-to-seasonal re- 
duction in the volume of wool consumption, while 
not unusual in view of the high rate of consump- 
tion prevailing in the amount of wool used by 
manufacturing establishments during the months 
immediately preceding, resulted, nevertheless, in 
a 17 per cent drop in the adjusted index of wool 
consumption for August. In September another 
decrease was recorded, contrary to seasonal ex- 
pectations, resulting in a further decline in the 
volume of raw wool consumed during the month, 
amounting to ten per cent. The total volume of 
raw wool consumed in the first nine months of 
1931 was 28.1 per cent greater than in the same 
period of 1930, but 2.1 per cent less than in the 
corresponding months of 1929, 
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The major portion of the high rate of wool consumption appears to 

be in the domestic classes of wool. The New England district has 

been consuming a larger proportion of total wool consumed during 1931. 
Source of data—U. S. Department of Commerce. 
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The increased activity in the woolen and worsted branch of the textile 


industry during the first eight months of 1931 is evident in the four 
curves depicting the rate of machine operations of wool and worsted 
looms. 
Source of data—U. S. Department of Commerce. 
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RETAIL TRADE 

During September sales by reporting New England department stores were approximately one 
per cent greater than during the corresponding month of 1930. Stores in Boston reported a gain of 
five per cent in sales for the month as compared with a year ago, and the group of stores in Massa- 
chusetts showed an increase of two per cent. In the other New England states sales were lower than 
in September last year, the smallest decline, one per cent, being recorded by Connecticut stores, and 
the largest, 10 per cent, by New Hampshire stores. For the first nine months of 1931 retail sales 
throughout New England were in small 
ceding years. 

Collections of regular accounts by the group of reporting New England retail stores were made 
at a lower rate in September, 1931, than in the same month of 1928, 1929, and 1930. In the Boston 
stores the rate of collections was somewhat higher than last year, although lower than in September, 
1928 and 1929. Providence stores showed a somewhat higher collection ratio this year than in Septem- 
ber, 1928, although lower than in the corresponding month of 1929 and 1930. 

The most marked improvement in sales during September was recorded in the woolen dress goods 
department, with an increase of 58 per cent over September last year and a gain of nine per cent for 
the year to date as compared with a year ago. Sales of furniture during September this year were 
22 per cent higher than in the same month of 1930, although for the first nine months of 1931 sales in 
this department were 11 per cent lower than in the corresponding period last year. 


er volume than in the corresponding periods of the three pre- 


SALES CONDITIONS 
1930 = 100 


Month of September January through September 

1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores.......... 96 105 100 99 100 102 100 96 
Maine Department Stores............... 108 101 100 92 99 102 100 94 
Massachusetts Department Stores........ 107 110 100 102 101 103 100 93 
New Hampshire Department Stores...... 108 101 100 90 104 105 100 92 
Rhode Island Department Stores......... 120 119 100 97 107 110 100 89 
Vermont Department Stores............. 120 101 100 93 112 105 100 92 
Boston Department Stores.............. 109 111 100 105 101 102 100 92 
Providence Department Stores........... 120 119 100 97 108 101 100 89 
New England Department Stores........ 110 111 100 101 101 103 100 92 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of September 
Collected during September 


1928 1929 1930 1931 
BORUOR: IG PAPEINCHG SUPER os dja ivis'e-c.viesuens cs neste dere dare eseeles 41.2% 40.3% 36.2% 37.1% 

PPOVIGEHCE DO PartMeMmy SOLES. <.scs6 cic se-e soe ce aeeneec cadaver 38.0 48.1 42.8 41.0 

New England Department Stores... ............ cee cece ee cees 42.1 42.0 38.1 38.0 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 

Month of September January through September 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods............ 131 125 100 82 124 113 100 79 
Woolen: Dress’ Goods... 66s ia ence ence 173 135 100 158 153 124 100 109 
GUTOR TESS GOOOK. obec oc ob bes Bale 137 120 100 85 117 108 100 76 
LOOM UES tate ici ete herd i dele ote tye ul our ask ne ae 100 99 ae ee 100 95 
WVIGIE 6 ClO CRE Gs: 5. o/63) cc. aise eae a we ein 151 134 100 100 115 110 100 90 
Wer Bi ULHISHINGS = 6 06 iss olud sens eo ses 108 108 100 92 102 103 100 89 
BSG NG CRE Re ors a sake hos east os ern ees 130 121 100 104 113 108 100 91 

*Women’s, Misses’ and Juniors’ Ready- 

UO UGS eet ER To See ae OT Ree ee ae 100 101 ies We: 100 93 
*Women’s, Misses’ and Juniors’ Acces- 

OR eons 5 Sone cinisé Wa ere ace oe eancase SSE mer sake 100 100 erie ae 100 94 
VITRO Do: 6 a catieecetae te os daar qeies wives 28s 109 103 100 105 102 103 100 91 
Women’s and Children’s Gloves.......... 95 94 100 107 90 90 100 104 
Corsets and Brassieres..............-.-- 83 91 100 92 95 96 100 93 
Women’s and Children’s Hosiery......... 105 108 100 90 102 105 100 89 
Knit Underwear, inc. Glove Silk... .. Ee 126 137 100 100 113 115 100 88 
Silk and Muslin Underwear............. 105 109 100 100 109 106 100 99 
Women’s and Children’s Shoes........... 98 99 100 98 102 103 100 91 
RURMERIUUIN@' cetacean ree re ae ured ics 116 118 100 122 101 106 100 89 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON Novy. 1, 1931 


SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial production and factory employment, which usually increase at 
this season, showed little change from August to September, and consequent- 
ly the Board’s seasonally adjusted indexes declined. The general level of 
wholesale prices also declined. Gold exports and earmarkings, together with 
an increase in domestic currency demand between the middle of September 
and the middle of October, resulted in a large growth of reserve bank credit 
in use and a rise in money rates. 


Production and Employment:—Industrial production, as measured by the 
Board’s seasonally adjusted index, declined from 79 per cent of the 1923-1925 
average in August to 76 per cent in September. Activity at steel mills de- 
creased from 31 per cent of capacity to 28 per cent. Output of automobiles 
was reduced substantially, and lumber production continued to decline. At 
cotton mills production increased seasonally, while activity at woolen mills 
and shoe factories declined, contrary to the usual seasonal tendency. Output 
of petroleum was smaller in September than in August, but the rate of output 
prevailing at the end of Spetember was higher than at the end of August. 


The number employed at factories showed little change from the middle of 
August to the middle of September, a period when employment usually in- 
creases. In iron and steel mills, automobile factories, and lumber mills 
employment decreased further, contrary to the seasonal tendency; in the cloth- 
ing and silk industries there were substantial increases in employment, partly 
of a seasonal character; in mills producing cotton goods, employment increased 
less than usual, and in woolen mills it declined from recent relatively high levels. 


Data on value of building contracts awarded for the period between the 
first of August and the middle of October, as reported by the F. W. Dodge 
Corporation, show a continuation of the downward movement of recent months 
for residential, as well as for other types of construction. 


Estimates by the Department of Agriculture, based on October 1 con- 
ditions, indicated a cotton crop of 16,284,000 bales, the largest crop reported 
except that of 1926, a total wheat crop somewhat larger than usual, and a corn 
crop of 2,700,000,000 bushels, 29 per cent larger than last year and two per 
cent smaller than the five-year average. 


Distribution: —Freight carloadings of merchandise and sales by department 
stores increased in September, but by less than the usual seasonal amount. 


Wholesale Prices:—The general level of wholesale prices declined from 
70.2 per cent of the 1926 average in August to 69.1 per cent in September, 
according to the Bureau of Labor Statistics. Decreases in the prices of live- 
stock, meats, hides, woolen goods, cotton and cotton goods were ofiset in 
part by increases in prices of dairy products, petroleum and petroleum prod- 
ucts. Further declines in the price of cotton during the first few days of Oc- 
tober were followed by substantial increases in subsequent days. 


Bank Credit:—During the four weeks following the suspension of gold 
payments in England on September 20, $600,000,000 of gold was withdrawn 
from this country’s monetary stock in the form of exports and earmarkings. 
Domestic demand for currency continued to increase, the growth for the 
month ending in the middle of October being about $400,000,000. The growth 
in the amount of currency outstanding, however, slowed down after the first 
few days in October. The demand for credit arising from gold movements 
and currency growth were met by member banks through the sale of accept- 
ances to the reserve banks and by rediscounts. Volume of reserve bank 
credit outstanding consequently increased between the week ending Septem- 
ber 19 and the week ending October 15 by $904,000,000, and on October 17 
stood at $2,169,000,000, the highest level for ten years. Gold and currency 
withdrawals resulted in a decrease of deposits at member banks in leading 
cities. Loans and investments of these banks also declined, reflecting reduc- 
tions in loans to security brokers, as well as sales of acceptances to the reserve 
banks and sales of United States securities. During this period there was a 
rise in short-time money rates in the open market and in yields on high- 
grade bonds. On October 9 the Federal Reserve Bank of New York advanced 
its discount rate from 114 to 21% per cent, and on October 16 to 31% per cent. 
Discount rates were also advanced at the Boston, Philadelphia, Cleveland, 
Richmond, Chicago, St. Louis, Dallas, and San Francisco reserve banks. 





